BASIC FINANCIAL STATEMENTS



THIS PAGE LEFT BLANK INTENTIONALLY



€Z9'veY'L 162'989'6vC #8120€'LZ 109'6/£'vee
(Zr9'219°L) (821°151°26) (826'50€'52) (062'6¥8'L L)

- . 859°L¥S'E9 - 869'1L¥5'€9
9z9'68 WAWATA X Z6¥'160'G1L 6LL'oLZ'slL
¥G1'609'C LLYEPY' 19 1£9'008'L1 08.'Z¥9'6S

- oeL'8r9’Le 629'G/E'VL 106'2.2'2
18€'/1 GGZ'erL'y 00E'v9P'L GGR'8/Z'E
eL8'y 006'88%'L 098'G or0'esy’L
029'81 ¥10'202'C 680'v.Y L GZ6'L2.

- 198/28'¢ £06'€0. 8GE'vTL'e

- - (9L7'SPY'L) 9l¥'ShY'L
zLL 8GZ'0G - 8G6Z'0G

- G8E'/€.'TS - G8E'/€/1'2S
G1G'L yoe'Lye'e 08e'L1Z'L ¥86'620'C

- 166'188'8¢ 0,9'0L€°L L2EL1G'LE

- vZ6'v28'C - vZ6've8'e

- Gly'Loz Gly'L9Z -

8/6'0L¢€ $ ¥18..9'9y

$ €59'66¢€ $ 1ol'gLgoy ¢

H

110z '0€ eunrp

JUBSWILIBAOD) AdWilid

nn
jusuodwon

1102 ‘L€ JequisoeQ

(panuiuo)

S14SSV 101l

uolieroaidap paje|nwinooy ($sa7
ainyonsseliu|
juswidinbs pue Ausuiyoepy
sjuawenoidwy Buip|ingysbuipjing
sjusWaAcidwl pue
puer
ssaiboid ul JIOAA
uoneloaidap paje|nWwnooe Jo Jeu ‘sjesse |ejided
swayl ptedsald pue saiojuSAU]
sjuswiuianob 1ayjo wolj ang
saoue|eq [eulaju]
1S8JBjUl panooy
sSuBo7
19U  sjUnoooYy
186pnq s, ieaA Buinsua 1o} paina| sexe} Auadold
soxe) Auadoud Jusnbuleq
$3|QBAIS0SY
SJUSWIISOAUL pUB YSED pajoulsey
SJUBWIISaAUL bue yse)d
S13SsY

S}ossY 18N JO UBWBIE)S
NISNOJSIM ‘ALNNO2 2V Na aNod

14



Juswalels siy) jo Led [eibajul Ue ale sjuslusle)s jBISUBLI ISEJ SU] O} Saj0u 8y |

eceslel) §¢ ev¥06co9¢e8 $ SSv¥8.ZL $§ 8850¥8G9
126'CSL €1,'806°¢€} GLy'Sye 86C'€99°¢€l
r96'8L 1 GLzZ'se9 Siv'L9¢ 008°¢c9€.
gee'eol 't GG0'160'69 G9G'LLT L) 06Y°€L8'LS
0065 8¥.'190'29} 62L'C25 € 610°6£5'8G)

- G66'86.°9.L 200982 €66°CL09L

- £15'8C8'9¢ 18G'¥Pe 296°¢86'9¢
sreclL G90'601 - G90'601

- GGe'LLL - GGe'LLL
€¢ 06G°L€L 699'06 126'9v9

- LLG'LSY'6E 0L9'0LE"L L06'9v1 '8¢
GrlL'9e 18€'08. W'y OvL'9LL

- yySTre'L - yyeere'l
066, G969l 'y Lv8'Ly8 8L1'662'¢
v68°L €e.'289'L 61.'8€C vLovry'L

. LLozZ ‘og sunp
Hun
usuodwon

JUBLILIBAOS) Aeliiid

10T ‘L€ Jequieda(

S13SSV 13N V101

pejoLysaIun
pejoLysay

198p pajejal JO Jou ‘S}esse |[eyided Ui PajSeAUl
S13ISSV L3N

SALLTIEGvIT v.LOoL

JeaA auo ueyy aJow Ui ang
Jeah suo uiym anQ
suonebiqo wisy-buo
saijiiqel} 18Yl0
$]S00 8ouenss; - sableyo paligeQ
SanuaAal paulesuf
senueAal xe} Auadoud pasiaeg
sjuswiuwiaaob Jayjo 0} engy
s|qeAed jsa18]Ul PONIOOY
saqligey |jolhed paniooy
ajgehed sjunoooy
S3LIgvn

15

(panunuod) sjessy JoN 0 Jusuislelg
NISNOOSIM ‘ALNNOD 2V1NA ANO4



(96%'201) - - - 109Cy ¢ ceCvi6 L § S¥EG0L $ v/90Ecc
- (co9'z¢2'cy)  (601L0€52) (86v'20Z'LY) ¥69°899 & /PC65C61 S 66£8089¢$ cv0O V666
- (501'065°2) (501'065'2) - $69'899 £91'886 88v¥'9L9'0Z  0S¥'€08'¥C
- (¢s/'26) (zgs'z6) - - - Z6¥ ¥l ¥12°201
- (6L1'802) (61¥'802) - - - 658898 V12 110')

- (gs¢'L09) (gg5¢'20%) - 86%'691 - 116'60} £ev'989
- (gs5'es6'L) (865°'¢s6°L) - - 602’126 122'965'L ¥6%'125°01
- zZLo'zsl Z10°ZEL - 961'66% $56'0L /£8°920'C)L  SJB'0L¥'CL
- (86%'20Z'LY) - (86%'20Z'L¥) - ¥8L°1/2'81 L16'169'GL £€6G'041'G/
- (8v2'0/7°¢) - (8v2'0.¥'¢) - - - 8¥. 0/
- (zse'eet) - (z59'9ed) - 125 WA 191'€0¥’L £58'681'C

- (988'69¢°c) - (888'69¢°¢) - LOP'LGL 978'86¢ GLi'0z8'c
- (e6v'OLY L L) - (¢6¥'9L¥ L L) - 650'687'11 169°06E", £PZ'965'cE
- (¥S1'022'2) - (¥S1'022'2) - 259'020°C - 908'0¥Z'v
- (cgs'gzL'sl) - (zgl'szi'sl) - 0/g'6ee §50'v82'C 102'8%9'/1
- $ (186'z9L's) ¢ - $ (186°Z91'9) ¢ - ¢ 998'92. ¢ ZLLSLEY $ L29v0Z'OL

{penupuod)

fouyny Buisnop
LINM ININOJINOGD

JUBWLIBAOSD) Aueuild [Bjo |

SONIADY 9dAl-ssauisng 810 |

liypue]
9%IN0Y |0
podity

Jajuen alen yjesH

Aemybipy

salIAOY adAl-ssauisng

SBIJIAIOY |EJUBLLILIBACL) |10 |

109p UO JS8Ia|

juswdojpAsp pue UCIIBAIBSUOD
UOREONPa pUB UOHEaIDa) ‘8innd
SBOIAISS UBWINY puUB uj|es

SHIOM Dl|aNd
Ayayes oljgnd

juswiuienob jeisusny
SOIJAIOY [BIUBLUUISAOL)
LININANHINOD AHVINIYEC

g

102 '0¢ aunp
jun
jusuoduwion

mumw..m(.#mz,c_ wmv.vm,cmcu pue
anuanay (esuadxd) 19N

JUBWILIBAOD AJBWIL

110Z ‘1€ JequiadaQ papud 1eax
SNIAIOY JO JusWwalels

NISNOOSIM ‘ALNNOD OV NA ANO4

O
—



‘JusWwale)s siy; Jo ped |eifajul ue aie SJUBWSIE]S [BIDUBUY DISB] 8U} 0} $9j0U 8y

Jesk jo pus - s}asse 19N

1eak jo Buluuibag - syasse 1sN

sjosse jJau ul abueyn

slajsues} pue sanuanal jesousb |ejo

siajsueiy
snosue|jeosIN

S}oSSE jeldeo JO 9jES UO UIRS
sBuILIBa JUSLLISBAUI PUE JS9.81U|

suoouUny

21109ds 0} PaIOLISI JOU SPIE [Blapa) PUE S)B)S

C¢CGIE L $ ¢S¥0G29¢8 § GSS¥v¥8/ /L $§ 8850¥8GS $
0LB'GIY' L ySE'S0L' L. 6EC'ZBY' /L GLO'ELZ'BS
(/89°001) 689'615'9 (#28'701) £/6229'9
608'9 262 /5206 122'2v'e 1/0'G€9° /Y
- - /2¥'G8G (22¥'589)
186G’y 86¢'192 026'c9 8Ey' /61
- 902'08¢2 0£0'vZL 9/1'961
TR 128'851 8¢ £92'861
- 910'99%'c - 910'99¥'¢
- 196'6/0'L - 196'6/0'L
- LET'PE9'9 - LEZ'¥E9'9
- 096°851L°G - 096'851'G
- 6EL'gll'ee 908'8¥9'L £€E'625'LE

sexe} 1IBYj0

xe} sajes AjJunod

B0INISS Jg8p 10} pains| ‘soxe} Auadoid
sasodind |1ausb 10} paing| ‘saxe} Auedoid

sanuansl jBislo9)

&

H .ma

110 0g aunp
Hin
euodwo)

S)essy JoN Ul sebueyn pue

anusnay (esuadxy) I8N

sanuanay weiboid

JUBLULIBAOSY Alelild

110Z ‘L€ JaquiaoaQ papus Jes A
(PENURUOD) SBRIAOY 4O JUBWISIEIS

NISNOOSIM ‘ALNNOD OV Nd ANOA

17



(penuiuo))

€21'€69'26 GGE'0E 9pL'6¥2'S - 818'€6E'6 GEG'LEG Y 09.'y66'¢C 6801°'€50GL senijiqer [ejol
Z80'601 - - - o'y - - Ov¥'v0L sonliget] IBUyO
96595026 - AN i7A - 166°090'8 6LLLGO'Y 09.'v66C 08G'00L°LL senusasl pslisje
0vL'9LL - - - 910'99¢ £69'0S - LEP'6SY sjuswiuleAob Jayjo o} eng
¥95°91 ¥95°91 - - - - - - spunj Jsyjo o} and
8EG'yGT'E bLzZ'el - - 160°28L 188°10G - GEE'Z00'C salqgel} jlosAed paniooy
eoz'ovy't  $ 0ZS $ - $ - $ sil'gze $ eyegee  § - £2e'98. $ ajgeAed sjunoooy

senijiger

SIONVIVE ANN4 ANV S3LLMavii

o8’ LIV oYL § ¢rlLOL ¢ o9gevLIE § /816l $ 898°/656 $ GG6860S $ Zl¥088Y $ LI¥¥6968 § S13SSV WIO1L

16G°CL. £21'C - - zee'evl £r9°091 - 858'66€ swayi pledaid pue saLojUSAU]

gse'vel'e - - - A4 £18'0¥G - ZZ1'666'L sjuswilaA0b Jaujo woy ang

0r0'2ov'L - - - - - - 0pP0Zov’L spunj Jsyjo woy eng
86209 - - - - - - 85Z°0S 1S8udjul p8nIOdY
G8L'/€.°CS - - - - - - 68e°2€2'25 sueo’]
GG8'60€'L 009'92 - - 166°26¢2 L£8'L6L - LZ¥'e6L SHUNOOVY
292°106'0% - ovL'6vZ'S - ARAL P BLLLSO'Y 09.°¥66'C L20'vE0°1T saxel

$8|qeAIBoaY

gziL'ogl'sr $ 6iv'eL $ viz006le $ /8L°GL $ sve'ee6  $ 6VSPSL $ 1g9'688'L § GGZ'8iTiL $ SjusulsSaAUl pue ysey

S1dSsv

L10Z ‘L€ J8quiaoaq
SpUN 4 [BJUBLLILIBADS)
198yg aouejeg
NISNODSIM ‘ALNNOD 2V NA ANO4

18



(penunuon)

OF87I¥o¥L § ZFi L0} § 0986yL /¢ § Z8lGL § 8987/¢66 $ 6568606 $ LY 088V $ /ZILPPBOBE $ SIONVIVE
ANNd ANV S3LLITEVYIT TVLOL
€2l v28'8y 187°0. #12'006'LE /8161 050'vvL 020291 /59'G88'L 80€' L¥9'y ) sooueleg pung |Bjo |
G91'625'9 - - - (z88's) - - /¥0'GEG'9 paubisseun
LOL'BYL L ¥99'gl - /81'GL - L1€9 169'688'L 918'€28'G paubissy
008'880°2¢ 000°05 ¥12°006'LE - - - - 980'8¢L paIoLSaY
160'26¥'2 £zL'e - - Z2£6'61) £$9'09} - B8GE'YPL'C a|qepueds-uoN

seouejeg pun4

1102 ‘L€ J8quieds(
SpuUn4 |BJUBLUIBACL)
(panunuoo) 198yg aoueey
NISNOOSIM ‘ALNNOD OV NA aNO4

19



‘Juswale)s sy} Jo ped jeiBojul UE ale SJUBWISIRIS [BIDURLI) DISB] 8U) 0] S8j0u 8y |

885 0v¥8 6o % (g1 - 1 sobed 98g) S19SSY 19N JO JUBLWISIEIS 8Y] U0 paliodal SB SBIJIAIDY [RIUSWLIBAOL) JO S}9SSY 19N
868°L/¥'€S 2.0°09G soxe| Auadoid uo Aljjeuad pue 1saisju| - oNUOASY palls}a(]
LP¥'002 SHNO0Y) JO YIB|D) - anusAay pallae(
000°G0.'1G ‘dio)) Juswidojarag o1wouoog AJuno) o NP puo4 - UBoT suliepy ANJJS| - anusAdy pauea(
2Py 5oy ‘dion wswidoeas(g citiouoog AUnoD e NP puo4 - ueoT BuiAjoAay AJUNOY) - BNUBARY palisjag
cH6°'996 ‘di00 Justudojona o1ruUoU0DT AJUNOD D87 NP puo4 - JUBIS) ¥ooig Juswdojaasg AJUNWIWOS - BNUSASY Pauslad

‘euglo Ajiige|ieA. sy} Bunesw Jou SaNUBASY

(6BY'6E6'ELL)  (bPSTPEL) suoieByqo wis}-Buoj Uo 1salaiUl PanIddy
(se9'16%')) speuaq JuswiAojdwe 1sod BUY10
(1oo'cee’)) soouasqe pajesuadwon
BLg'9LL) UBO| puN} ISNJ} 9181
(000'065'601) sjqeked sejou pue spuog
'spuny 8y} Ul pauodel Jou a1B 810joiaY) pue polad JUsLINs ay) ul 8jgeAed pue anp Jou 8ie Saliigel} SWoS
Z10'G9 $2G'8¢ MOJaq pepnjout saniiqel) wis) Buon
(820'12) anoge papnioul ‘uoneloaldep Jo jou ‘slasse jenden
996 LY S]9SSE 18U pUNy S0IAISS [BUIBIUI [BIC ]

"SJSSSE JoU JO JUBLUDIRLS 8y} U
SOIIAIOR [BIUBWILIBAOD Ul papn|dul 91 Spuny 92IAI8S [RUISILI Y] JO SSNIjIqel] pUe SJOsSE sy 'Spunj [enpiAipul 0}
Ullesy painsul Jos pue soUBUSILIBW [BAUSD 10 S}S00 8y} abieyd o) Juswabeueiu AQ pasn aie spunj 82AI9S [BLIBIU}

Awn:E‘ 8y} ul pauodal Jou ale 8i0eIdY) pue

(gge'2LL) sainjipuadxs pouad ua.lino jo) Aed 0] 8jge[iEAR Jou ale swiniwald aduenss; 19ap pa.isls
608'68G° 22 8/0°1L2 uoneosidap pajeinwnooe Jo Jou ‘sjasse jejided pun4 adIABg |BUIBIU|
1€/'896'27 $ uoneoaidep pajejnwinode Jo 18U ‘s}asse [eyded |ziausg)

:spuny 8y} Ui paHodal Jou aie 810jaIoY) PUB $9IN0SAI [BIoUBUY JOU SIB SAlJIADE [BjUSWUIDA0D Ul pasn sjasse [ende)
£2.L'vZ8'8y | $ obed snoiaaid uo uMoys se sasuejeyg pun4 |Blo]
:S}OsSY JON JO JUaUIalelS auj 0} UCHEI|IoU0DaY
1102 ‘L€ soqwadsg
Spun4 jejuBWIUIBA0D)

(panunuoo) je8ys aouejeg
NISNOOJSIM ‘ALNNOD OV NA ANOA

20



THIS PAGE LEFT BLANK INTENTIONALLY



(penunuoD)

0£9'Z¥9'¥8 L16'VES 28€'v9/.°8 - G6/.CI6'GL  €2L0v¥ Ll  0§L'egl’/ £59'098°0% sainjipuadx3 [e1o |
ogl'eee'e - oelL'eze'e - - - - - sebieyd |eosy pue }saisu|
202'GeS'S - Z02'6ES'S - - - - - jediound

821Mes J9o(

990'685 - - - - - - 990'685 Aepno jeyded
LI¥'620°C - - - - - - 1.v'820°2 JuswdoeAsp puB UCBAISSUOD
265 ¥ov'e - - - - - - 265 79p'e UOIEONPS PUE UOIIBSIOSS ‘8Inyny:
19€106'vE cLG'ees - - S6.'2L6°GL  £zLoPYLL - 0eE'v19'9 $8JIAIBS UBWINY pUE UjjeaH
0sl'ezi’z - - - - - osl'ezl'L - SHIOM O1[gnd
806'198'01 yop'L - = - - - Py4'098°91 Ksjes oijand
062'80¢'LL - - - - - - 052°80¢°L1 JUSLLILIBAOB |eiBuUsD)

waung

sainypuadxz

L¥2'920°¢8 Zv6 0%S 1957989 - 2cl'L/8'91  p0c'e0v'zL 6220192 1/G6'1€.'8E : SaNuUBAay |ejo ]
706961 - - - 20€'€61 R ANAL - [ anuaAal eak Jolid
zZov'/61 - - - - - - 201161 sBulLIBS JUSWISOAU]
180°'22L z18'9 - - ooc'ey 819 S0L Z29'0.9 SNosUB|BoSIN
Sov'eyl'e - - - €LL'EVT [ATAAA> - ov¥'9.5'C $201AI9S U0} sableyod [ejuswipedapIaiu|
G98°1.2'S 18811 - - - gel'izi’e - Sv.'8¢L'e $80IAI9S 10} Sabieyo [eluswiulaAcbls)u|
1£5'856'9 gzco'eel - - ¥S1'L¥6 096'/61'C - ¥6.'G89°¢C $80jAI8S 10} sableyod dlignd
9.£'095 - - - - - - 9/¢£'09¢ Sy} pue saul4
108°¢/¢€ - - - - - - 108'c/e sjwad pue sesuaolin
€08°20Z'12 0Z1'68¢€ - - 669'G€0'8 4 TAl 259'020' 890'86€'L [ejuswuIRAObIBI
L0S'00L' Y $ - $ L96'1v98'9 $ - ¢ geg'cl¥ L $ €2¢'860'v$ 7/8'88G'G$ LsBVELOZ $ SOXe |
SSnuUaASyY

1102 ‘L€ Jequieds( pepug JBSA
Spun4 |BJUBLILIBADS)
saouejeg pund ui sebuey) pue ssinipusdxs ‘$anuUaAay JO JuBLISIRIS

NISNOOSIM ‘ALNNOD OV NA ANO4

21



€cLyegsy $ /8.°0L $ vilo0sle § /8l°GL $ 0S0¥¥L $ 0c0/91 $ /S9688°1 § BOCL¥SPL $

885°020°/1 728°v9 8G€°C /81761 00€'6E L 004'¥92 628Zev’l  2Z6EL0LGL
SEL'P08'LE G96'G 95£'868'LE - 0S¥y (089'26) 828'csY (¥80'09%)
¥Z0'0ZY €€ - LZ1'862°€E - (£26'€586) (19z'650°L) (152'v¢) 266'899'L
(000°102°2) - (Z65°9¢) - (£257°¢56) (19z'6s0'L)  (1S2'¥¢) (6LE'219)
11£'982' - - - - - - Le'oge'e
€12'%95 - €12'¥95 - - - - -
000'0.2'cE - 000°'02Z'¢cE - - - - -
(688'519'1) 596'S (G9/'668°1) - 12£'856 185196 6.0°/8Y (920'621°2)

1102 ‘L€ Jequade pspud Jes A
SpUN4 [BJUSWLLIBACD
(penuiuoo) saouejeg pund ui sebBueyd pue sainjipuadxy ‘sanusnay jo JUSWIBIEIS

NISNOODSIM ‘ALNNOD OV Nd ANOA

(panuguon)

JBa A JO pug - saouejeg pun4

Jea A jo Buuibag - seouejeg pun4

o~
sooueleg pund ul abueyn joN N

(sesn) seoinog Bupueui4 1BYIO 1BIOL
N0 sJajsuel}
Ul sisjsuel ]
Jgep wuay Buoy uo wniwsaid souenss|
panssi spuoq Buipunjay

(sesn) saainog Bupueul4 BYIO

seunypuadxy
JOAQ SeNUBABY JO (JIoIB(]) $$90XT



Juswele)s siuj jo Ued [eubajul ue ale SJUSWSLE]S [eioUBUY DISBQ SU} O} S8jou oy |

/67299 §& ; (21 - 9| sobed 28s) $3AIOY JO JUBWSIBIS SU) U0 Palodal SE SIJIANDY [BJUSLLLIBAOL) JO $188SY 1oN Ut sbueyn
(9561 15) 878'Ge $}S00 92UBNSSI JO UOHEZINOWY
(819'L¥2) 1S8.J8)UI PONIOOY
(zZ9L'¥92) syeueq juswholdws 1sod s
(r00'Z8) seouasqe pajesusdion

‘suoloesuel} asuadxy
‘spunj jeluswiulenoh ayy Ut saunypuadxs se papyodal Jou sie ‘el0alay)
‘PUE $80IN0S3L [BIDUBUIY JUBLIND JO 85N U} 84NDal JoU Op SBIAIOE JO JUSLUS]R)S 8y} Ul payiodal sasusdxe swog

(862'v£2°42) 1258 soueApe ABisug JUelY
189'0ZG'S . J99p uonebljqo |eisuss

sjuswAedsy [ediouild
(000'0L2'€E) sejou Alossiwo.d uonebijqo [eisuab jo souenss|

‘paunoul 10 panssi jgs(]
"SSIHAIDE JO JUSWISIEIS BU) Ul
pezILoWE PUE PaLIBJep 2l. SIUNCWE 9SaL} SESJOUM ‘Panss] 1sly Si 1gep USUM SWe) Jejillls pue SJunoosip ‘swniwe.d
‘S}S00 9oUBNSS] JO Joaye ay) Hodal spuny [eyustuuIanob ‘0sy 'SIBSSE JaU U0 Joayd AUB SBY ‘ISASMOY ‘UOIIoBSUER)
JeyyeN ‘spuny [ejusuiuienob Jo $80IN0Sal [BIDURUY JUSLIND BU} SBWNSUOD Jgop wiel-buo) jo jediouud ayj jo JuswAeda
oy} Jo JuswAedal sy BjIum ‘spunj [eyusLUUISA0B 0} $80IN0Sal [BIoURLY JUBLIND sapircid Jgep uuel-Buo) jo souensst oy |

o
[aN}
(Z2r9'y) "SOIIAOE [ejUSWILIBA0B Y)m papiodal Si punj 8oiAISS JeuLSIUl 8OUBUSIUIBW [EAUSD 8] JO sinypuadxs Jau oy
‘spunj ayy Wi
018°220'1L SaNUBA3. Se papiodal Jou BB $B0IN0SSJ [BIDUBUY JUSLIND BPIACID JOU 0P JBU) SSRIAROE JO JUSWSIE)S SU; Ul SeNUsSAsy
(oe'ovt) ‘ "S}OSSE JaU 8SBI0Bp 0} S S19sse [eyded JO [BSOdSIP U0 $SO| 8y} 4O 1099 19U 8y
¥62'261'C (218769¢€°S) asuadxs uonepaidaQ
1/6'865°L $ Aepno jeuden

"esuadxe uoljeloaldep se papodsl S| pue SOAN JNJOSN PJBWISS JIBY) JOAC POJROOJE SI S}9SSE 9S0U) JO
1S02 8} SaIIADE JO JusWSle]S U} Ul 'JoAaMOH 'sainyipuadxe se sAepno jeudeo podas spuny JRJUSLULIBACS
:95Ne09q JUBISYIP SJe SSIHIAINDE JO JUBLUB)EIS By} Ul SSIJIAIOR [BlusWUIBA0b Jo) papodal sjunowy

geL'vog'le ¢ abed snoinaid woly seouefeg pund ul sbueys 1@N
'SSIJIAIOY JO JUBWaleIS By} O} UOREIIoU0oay
1102 ‘L€ J8quiedaQ papug Jes g
SpUN4 |BJUBLILIBACE)

(panunuod) souejeg pund Ui sabueyn pue sainjipusdxg ‘senusAsy Jo JUSLSIEIS
NISNOOSIM ‘ALNNOD 2V1 NA ANOA



THIS PAGE LEFT BLANK INTENTIONALLY



FOND DU LAC COUNTY, WISCONSIN
Statement of Revenues, Expenditures and Changes in Fund Balance

Budget and Actual
General Fund

Year Ended December 31, 2011

Revenues
Taxes
Intergovernmental
Licenses and permits
Fines and forfeits
Public charges for services
Intergovernmental charges for services
Interdepartmental charges for services
Miscellaneous
Total Revenues

Expenditures

Current
General government
Public safety
Health and human services
Culture, recreation and education
Conservation and development

Capital outlay

Total Expenditures

Excess (Deficit) of Revenues
Over Expenditures

Other Financing Sources (Uses)
Transfers in
Transfers out
Total Other Financing Sources (Uses)
Net Change in Fund Balance

Fund Balance - Beginning of Year

Fund Balance - End of Year

The notes to the basic financial statements are an integral part of this statement.

_Budgeted Amounts

Negative

$ 19,607,236 $ 20,266,473 $ 20,134,851 $  (131,622)
8,172,096 8,272,318 7,398,068 (874,250)
362,625 368,825 373,807 4,982
665,000 665,000 560,376 (104,624)
3,633,568 3,657,568 3,685,794 28,226
3,292,305 3,299,255 3,138,745 (160,510)
2,685,863 2,695,863 2,576,440 (119,423)
847,620 842,174 869,496 27,322
30,266,313 40,067,476 38,737,577 (1,329,899)
11,112,047 12,587,459 11,308,750 1,278,709
17,012,233 17,454,778 16,860,444 594,334
6,726,647 7,557,385 6,614,330 943,055
3,212,104 3,931,305 3,464,592 466,713
3,105,436 3,487,980 2,029,471 1,458,509
160,000 832,822 589,066 243,756
41,328,467 45851729 40,866,653 4,985,076
(2,062,154)  (5,784,253)  (2,129,076) 3,655,177
355,234 3,876,569 2,286,311 (1,590,258)
(93,080) (143,480) (617,319) (473,839)
262,154 3,733,089 1,668,092 (2,064,097)
(1,800,000)  (2,051,164) (460,084) 1,591,080
15,101,392 15,101,392 15,101,392 -
$ 13301392 $ 13.050.228 $ 14.641.308 $ 1,591,080
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FOND DU LAC COUNTY, WISCONSIN
Statement of Revenues, Expenditures and Changes in Fund Balance
Budget and Actual
County Road & Bridge Fund
Year Ended December 31, 2011

Revenues
Taxes
Property $ 2987972 $ 20908872 $ 2908872 % -
County sales 2,200,000 2,200,000 2,680,000 480,000
Intergovernmental ,
CHIPS funding 130,560 130,560 131,105 545
Local transportation aids 1,890,000 1,890,000 1,889,547 (453)
Misceilaneous - - 705 705
Total Revenues 7,208,532 7,129,432 7,610,229 480,797
Expenditures
Current
Public works
County highway maintenance 6,190,660 6,376,669 5,183,727 1,192,942
County highway winter maintenance 1,624,580 1,934,760 1,230,505 704,255
County construction/road & bridge 1,823,830 1,823,830 708,918 1,114,912
Total Expenditures 9,639,070 10,135,259 7,123,150 3,012,109
Excess (Deficit) of Revenues
Over Expenditures (2,430,538) (3,005,827) 487,079 3,492,908
Other Financing Sources (Uses)
Long-term debt issued 1,800,000 1,800,000 - (1,800,000)
Transfers out - - (34,251) (34,251)
Total Other Financing Sources (Uses) 1,800,000 1,800,000 (34,251) (1,834,251)
Net Change in Fund Balance (630,538) (1,205,827) 452 828 1,658,655
Fund Balance - Beginning of Year 1,432,829 1,432,829 1,432,829 -
Fund Balance - End of Year $ 802,291 3 227002 $ 1885657 $ 1658655

The notes fo the basic financial statements are an integral part of this statement.
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FOND DU LAC COUNTY, WISCONSIN
Statement of Revenues, Expenditures and Changes in Fund Balance
Budget and Actual
Department of Community Programs
Year Ended December 31, 2011

Revenues
Taxes
Property taxes $ 4,192,063 $ 4,098,323 $ 4,098,323 $ -
Intergovernmental
Basic allocation 1,563,226 1,563,226 1,610,320 47,094
CLTS 1,483,452 1,483,452 983,995 (499,457)
Birth to Three 230,935 230,935 233,705 2,770
Family support 97,500 97,500 75,990 (21,510)
Alcohol and other drug abuse 357,913 357,913 289,465 (68,448)
Integrated service 80,000 80,000 79,100 (900)
Mental health 90,883 90,883 86,689 (4,194)
Public charges for services
Mental health 1,730,340 1,730,340 1,753,751 23,411
Developmental disabilities 21,420 21,420 37,417 15,997
Alcohol and other drug abuse 339,910 339,910 309,273 (30,637)
Administration 62,340 62,340 97,519 35,179
Intergovernmental charges for services
Acute unit - net 1,952,230 1,952,230 2,121,733 169,503
Interdepartmental charges for services 506,050 506,050 322,252 (183,798)
Miscellaneous (5,927) (5,927) 648 6,575
Prior year revenue 250,000 250,000 302,124 52,124
Total Revenues 12,952,335 12,858,595 12,402,304 (456,291)
Expenditures
Current
Health and human services
Mental health 8,880,976 9,077,676 8,236,957 840,719
Developmental disabilities 2,028,907 2,012,357 1,505,781 506,576
Physical disabilities 24,000 24,000 12,508 11,492
Alcohol and other drug abuse 1,291,365 1,283,385 1,031,883 251,502
Administration 727,087 725,877 653,594 72,283
Total Expenditures 12,952,335 13,123,295 11,440,723 1,682,572
Excess (Deficit) of Revenues

Over Expenditures - (264,700) 961,581 1,226,281
Other Financing Sources (Uses)

Transfers out - - (1,059,261) (1,059,261)
Net Change in Fund Balance - (264,700) (97,680) 167,020
Fund Balance - Beginning of Year 264,700 264,700 264,700 -
Fund Balance - End of Year 3 264,700 $ - 3 167,020 % 167,020

The notes to the basic financial statements are an integral part of this statement.
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FOND DU LAC COUNTY, WISCONSIN

Statement of Revenues, Expenditures and Changes in Fund Balance

Revenues

Taxes
Property taxes

Intergovernmental
Child care
Community options/waivers
Income maintenance
Kinship

Low income home energy assistance
Social welfare - basic county allocation

Youth aids

Public charges for services
Child care
Community options/waivers
Income maintenance

Social welfare - basic county allocation

Youth aids

Interdepartmental charges for services
Social welfare - basic county allocation

Youth aids
Miscellaneous
Total Revenues

Expenditures
Current
Health and human services
Adult abuse
Child care

Community options/waivers

Income maintenance
Kinship

Low income home energy assistance
Social welfare - basic county allocation

Youth aids
Total Expenditures

Excess (Deficit) of Revenues
Over Expenditures

Other Financing Sources (Uses)
Transfers out

Net Change in Fund Balance
Fund Balance - Beginning of Year

Fund Balance - End of Year

Budget and Actual
Department of Social Services
Year Ended December 31, 2011

Budgeted Amounts

paliiii

$ 7572288 $ 7413888 $ 7,413,888 -
193,400 193,400 193,181 (219)
558,868 558,868 518,068 (40,800)
2,700,607 2,700,607 2,761,865 61,258
177,393 177,393 150,845 (26,548)
208,036 208,036 174,155 {33,881)
3,168,796 3,168,796 3,465,563 206,767
670,601 670,601 772,022 101,421
- - 24,846 24,846
10,000 10,000 8,848 (1,152)
500 500 647 147
653,000 653,000 715,507 62,507
203,000 203,000 191,306 (11,694)
185,000 185,000 214,424 29,424

29,349 29,349 29,349 -
38,391 38,391 236,608 198,217
16,369,229 16,210,829 16,871,122 660,293
36,191 36,191 36,572 (381)
194,400 194,400 327,057 (132,657)
568,868 568,868 527,766 41,102
4,026,728 4,004,398 3,640,659 363,739
177,393 177,393 151,187 26,206
208,036 208,036 174,154 33,882
9,004,526 9,007,756 9,191,675 (183,919)
2,153,087 2,153,087 1,863,725 289,362
16,369,229 16,350,129 15,912,795 437,334
- (139,300) 958,327 1,097,627
- - (953,577) (953,577)
- (139,300) 4,750 144,050

139,300 139,300 139,300 -
$ 139300 § - 144,050 S 144,050

The notes to the basic financial statements are an integral part of this statement.
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FOND DU LAC COUNTY
Statement of Net Assets
Agency Funds
December 31, 2011

ASSETS
Cash and investments
Receivables
Delinquent special assessments
Accounts
Due from other governments

TOTAL ASSETS

LIABILITIES
Accounts payable
Due to other governments
Deferred revenue
Other liabilites

TOTAL LIABILITIES

The notes fo the basic financial statements are an integral part of this statement.
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15,108,392

252,853
416
1,171,844

16,533,505

355,183
15,149,833
53,165
975,324

16,533,505




FOND DU LAC COUNTY, WISCONSIN
Notes to Basic Financial Statements
December 31, 2011

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The basic financial statements of Fond du Lac County ("the County"), Fond du Lac, Wisconsin, have been
prepared in conformity with accounting principles generally accepted in the United States of America (GAAP)
as applied to government units. The Governmental Accounting Standards Board (GASB) is the accepted
standard-setting body for establishing governmental accounting and financial reporting principles. The
significant accounting principles and policies utilized by the County are described below:

1.

Reporting Entity .
The County is a municipal corporation governed by an elected 18 member board. In accordance with

GAAP, the basic financial statements are required to include the County (the primary government) and
any separate component units. The basic criterion for including a legally separate organization as a
component unit is the degree of financial accountability the County has with the organization. The
following circumstances set forth the County’s financial accountability for a legally separate organization:

a. The County is financially accountable if it appoints a voting majority of the organization’s governing
body and (1) it is able to impose its will on that organization or (2) there is a potential for the organization
to provide specific financial benefits to, or impose specific financial burdens on, the County.

b. The County may be financially accountable if an organization is fiscally dependent on the County
regardless of whether the organization has (1) a separately elected governing board, (2) a governing
board appointed by a higher level of government, or (3) a jointly appointed board.

Based on the previous criterion, the following component unit is included within the reporting entity.
Housing Authority of Fond du Lac County

The basic financial statements include the Housing Authority of Fond du Lac County (Housing Authority)

as a component unit. The Housing Authority is a legally separate organization. The board of the Housing
Authority is appointed by the County Executive. Wisconsin Statutes provide for circumstances whereby

~ the County can impose its will on the Housing Authority, and also create a potential financial benefit to, or

burden on, the County. As a component unit, the Housing Authority’s financial statements have been
presented as a discrete column in the basic financial statements. Itis reported in a separate column to
emphasize that it is legally separate from the County. The Housing Authority is a separate entity
established to administer the housing program for low and moderate income families. It is funded by
federal and state grants and rental income. The information presented is for the fiscal year ended June
30, 2011. Separately issued financial statements of the Housing Authority may be obtained from the
Housing Authority’s office at 15 North Marr Street, Fond du Lac, Wi.

Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the statement of
activities) report information on all of the nonfiduciary activities of the County and its component unit. For
the most part, the effect of interfund activity has been removed from these statements. Governmental
activities, which are supported primarily by taxes and intergovernmental revenues, are reported
separately from business-type activities, which rely to a significant extent on fees and charges for
support. Likewise, the primary government is reported separately from certain legally separate
component units for which the primary government is financially accountable.

The statement of activities demonstrates the degree to which the direct expenses of a given function are
offset by program revenues. Direct expenses are those that are clearly identifiable with a specific
function or segment. Program revenues include 1) charges to customers or applicants who purchase,
use, or directly benefit from goods, services, or privileges provided by a given function or segment and
2) grants and contributions that are restricted to meeting the operational or capital requirements of a
particular function. Taxes and other items not properly included among program revenues are reported
instead as general revenues.
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Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary
funds, even though the Ilatter are excluded from the government-wide financial statements.
Governmental funds include general, special revenue, permanent, debt service and capital projects
funds. Proprietary funds include enterprise funds and internal service funds. The County has two internal
service funds: Central Maintenance and Health Self Insurance. Major individual governmental funds and
major individual enterprise funds are reported as separate columns in the fund financial statements.

The County reports the following major governmental funds:

GENERAL FUND

This is the County's main operating fund. It accounts for all financial resources of the general
government, except those accounted for in another fund.

COUNTY ROAD & BRIDGE FUND

This fund accounts for financial resources used for the maintenance and construction of County road and
bridge system.

DePT OF COMMUNITY PROGRAMS FUND

This fund accounts for financial resources used to provide State mandated services to clients with mental
health, alcohol and other drug abuse, developmental disability and closely-related conditions.

DEPT OF SOCIAL SERVICES FUND

This fund accounts for financial resources used to provide services to clients in the areas of income
maintenance, counseling and other human services.

CAPITAL PROJECT FUND

This fund accounts for financial resources used for the acquisition, construction and remodeling of major
capital facilities other than those financed by proprietary funds and trust funds.

DEBT SERVICE FUND

This fund accounts for the resources accumulated and payments made for principal and interest on long-
term general obligation debt of governmental funds.

The County reports the following major enterprise funds:
HIGHWAY

This fund accounts for the activities associated with the maintenance and construction of roadways and
bridges located within the County.

HARBOR HAVEN HEALTH & REHABILITATION

This fund accounts for the activities associated with the skilled nursing facility serving disabled and/or
elderly clients, including a Medicare certified therapy program.

ROLLING MEADOWS NURSING/REHAB CENTER

This fund accounts for the activities associated with the skilled nursing facility serving elderly clients,
including a Medicare certified therapy program.
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AIRPORT

This fund accounts for the activities associated with the County’s airport facilities.

Additionally, the government reports the following fund types:

Internal service funds account for central maintenance services and health self insurance services
provided to other departments or agencies of the County, or to other governments, on a cost

reimbursement basis.

The permanent fund is used to account for resources legally held in trust for the Sheriff Canine Program.
Only earnings on the invested resources may be used to support the Sheriff Canine Program.

The County accounts for assets held as an agent for Patient Trust Activity, District Attorney Restitution
Activities, Huber Law/Canteen Activities, Clerk of Courts Fund, and Tax Collection Activities in an agency
fund.

The County implemented GASB Statement No. 54 Fund Balance Reporting and Governmental Fund
Type Definitions for the year ended December 31, 2011. The County reports the following special
revenue funds, including the purpose and significant revenue sources:

County Road & Bridge County highway maintenance & | Property taxes, bond proceeds
construction and intergovernmental
revenues
Dept of Community Programs | Provide essential human services to | Property taxes, charges for
County Residents services and intergovernmental
: revenues
Dept of Social Services Provide essential human services to | Property taxes, charges for
County Residents services and intergovernmental
revenues
Nutrition Program Provide services and administration | Charges for services and
of the County’s meal assistance intergovernmental revenues
programs for the aging

Measurement Focus and Basis of Accounting

The government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting, as are the proprietary fund and fiduciary fund financial
statements. Revenues are recorded when earned and expenses are recorded when a liability is incurred,
regardless of the timing of related cash flows. Property taxes are recognized as revenues in the year for
which they are levied. Grants and similar items are recognized as revenues as soon as all eligibility
requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be available when they are collectibie within the
current period or soon enough thereafter to pay liabilities of the current period. For this purpose, the
County considers revenues to be available if they are collected within 60 days of the end of the current
fiscal period. Expenditures generally are recorded when a liability is incurred, as under accrual
accounting. However, debt service expenditures, as well as expenditures related to compensated
absences and claims and judgments, are recorded only when payment is due.
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Revenues susceptible to accrual include intergovernmental grants, intergovernmental charges for
services, public charges for services and interest. Other revenues such as licenses and permits, other
fines and forfeits and miscellaneous revenues are recognized when received in cash or when measurable
and available.

As a general rule the effect of interfund activity has been eliminated from the government-wide financial
statements. Exceptions to this general rule are charges to the County’s enterprise funds. Elimination of
these charges would distort the direct costs and program revenues reported for the various functions
concerned.

Amounts reported as program revenues include 1) charges to customers or applicants for goods,
services, or privileges provided, and fees and fines, 2) operating grants and contributions, and 3) capital
grants and contributions. Internally dedicated resources are reported as general revenues rather than as
program revenues. Likewise, general revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Qperating
revenues and expenses generally result from providing services and producing and delivering goods in
connection with a proprietary fund's principal ongoing operations. The principal operating revenues of the
County’s enterprise funds are charges to customers for services. Operating expenses for enterprise
funds include the cost of services, administrative expenses, and depreciation on capital assets. All
revenues and expenses not meeting this definition are reported as nonoperating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the County’s policy to use
restricted resources first, then unrestricted resources, as they are needed.

Assets, Liabilities and Net Assets or Equity

a. Cash and Investments
Cash and investments are combined in the financial statements. Cash deposits consist of demand
and time deposits with financial institutions and are carried at cost. Investments are stated at fair
value. Fair value is the amount at which a financial instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation sale. For purposes of the
statement of cash flows, all cash deposits and highly liquid investments (including restricted assets)
with a maturity of three months or less from date of acquisition are considered to be cash equivalents,

b. Accounts Receivable .
Accounts receivable have been shown net of allowance for uncollectible accounts of $2,379,910.

c. Interfund Receivables and Payables
During the course of operations, numerous transactions occur between individual funds for goods
provided or services rendered. These receivables and payables are classified as “due from other
funds” and “due to other funds” in the fund financial statements. Noncurrent portions of the interfund
receivables for the governmental funds are reported as advances and are offset by nonspendable
fund balance since they do not constitute expendable available financial resources and therefore are
not available for appropriation.

The amount reported on the statement of net assets for internal balances represents the residual
balance outstanding between the governmental activities and business-type activities.

d. lnventories
Inventories are recorded at cost, which approximates market, using the first-in, first-out method.
Inventories consist of expendable supplies held for consumption. The cost is recorded as an
expenditure at the time individual inventory items are consumed rather than when purchased.
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Inventories of governmental funds in the fund financial statements are offset by nonspendable fund
balance accounts to indicate that they do not represent spendable available financial resources.

Prepaid ltems
Payments made to vendors that will benefit periods beyond the end of the current fiscal year are

recorded as prepaid items.

Prepaid items of governmental funds in the fund financial statements are offset by nonspendable fund
balance accounts to indicate that they do not represent spendable available financial resources.

Capital Assets
Capital assets, which include property, plant, equipment, and infrastructure assets, are reported in the

applicable governmental or business-type activities columns in the government-wide financial
statements. Capital assets are defined by the County as assets with an initial, individual cost of $500
or higher for general capital assets or $3,000 for road and bridge infrastructure, and an estimated
useful life in excess of one year. Such assets are recorded at historical cost or estimated historical
cost if purchased or constructed. Donated capital assets are recorded at estimated fair value at the
date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially
extend asset lives are not capitalized.

Capital assets of the County are depreciated using the straight-line method over the following
estimated useful lives:

Assels

Land improvements 25-100 25-100
Building/building improvements 25-50 25-50
Machinery and equipment 3-10 3-10
Infrastructure 10-50 -

Compensated Absences

It is the County’s policy to permit employees to accumulate earned but unused vacation and sick
leave benefits in accordance with bargaining unit agreements. All vacation and sick leave is accrued
when incurred in the government-wide and proprietary fund financial statements. A liability for these
amounts is reported in the governmental funds in the fund financial statements only if they have
matured, for example, as a result of employee resignations and retirements.

Deferred Revenue

Governmental funds report deferred revenue in connection with receivables for revenues that are not
considered to be available to liquidate liabilities of the current period or for resources that have been
received, but not yet recognizable.

Long-term Obligations

In the government-wide financial statements, and proprietary funds in the fund financial statements,
long-term debt and other long-term obligations are reported as liabilities in the applicable
governmental ‘activities, business-type activities, or proprietary fund statement of net assets. Bond
premiums and discounts, as well as issuance costs, are deferred and amortized over the life of the
bonds. Bonds payable are reported net of the applicable bond premium or discount. Bond issuance
costs are reported as deferred charges and amortized over the term of the related debt.
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In the fund financial statements, governmental funds recognize bond premiums and discounts, as

well as bond issuance costs, during the current period. The face amount of debt issued is reported

as other financing sources. Premiums received on debt issuances are reported as other financing

sources while discounts on debt issuances are reported as other financing uses. Issuance costs,

whether or not withheld from the actual debt proceeds received, are reported as debt service
expenditures.

Fund Equity
GOVERNMENTAL FUND FINANCIAL STATEMENTS

For the year ended December 31, 2011, the County implemented GASB Statement No. 54 Fund
Balance Reporting and Governmental Fund Type Definitions. The Statement provides more clearly
defined fund balance classifications that comprise a hierarchy based primarily on the extent to which
the County is bound to honor constraints on the specific purposes for which fund balance amounts
can be spent. The following classifications describe the relative strength of the spending constraints
placed on the purposes for which resources can be used:

e« Nonspendable fund balance —~ Amounts that are not in spendable form (such as inventory,
prepaid items, or long-term receivable) or are legally or contractually required to remain intact.

+ Restricted fund balance — Amounts that are constrained for specific purposes by external parties
{(such as grantors or bondholders), through constitutional provisions, or by enabling legislation.

¢ Committed fund balance — Amounts that are constrained for specific purposes by action of the
County Board. These constraints can only be removed or changed by the County Board using
the same action that was used to create them.

» Assigned fund balance — Amounts that are constrained for specific purposes by action of County
management. The County Board has not authorized a County position to assign fund balance.
Residual amounts in any governmental fund, other than the General Fund, are also reported as
assigned, unless committed by County Board action.

* Unassigned fund balance — Amounts that are available for any purpose. Positive unassigned
amounts are only reported in the General Fund.

The County has not adopted a fund balance spend-down policy regarding the order in which fund
balance will be utilized. When a policy does not specify the spend-down policy, GASB Statement No.
54 indicates that restricted funds would be spent first, followed by committed funds, and then
assigned funds. Unassigned funds would be spent last. ‘

GOVERNMENT- WIDE AND PROPRIETARY FUND STATEMENTS
Equity is classified as net assets and displayed in three components:

+ Invested in capital assets, net of related debt — Amount of capital assets, net of accumulated
depreciation, less outstanding balances of any bonds, mortgages, notes, or other borrowings that
are attributable to the acquisition, construction, or improvement of those assets.

» Restricted net assets — Amount of net assets that are subject to restrictions that are imposed by
1) external groups, such as creditors, grantors, contributors or laws or regulations of other
governments or 2) law through constitutional provisions or enabling legislation.

s Unrestricted net assets — Net assets that are neither classified as restricted nor as invested in
capital assets, net of related debt.
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5. Use of Estimates
The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires- management to make estimates and assumptions that affect the
amounts reported in the financial statements and accompanying notes. Actual results could differ from
those estimates.

NOTE B - STEWARDSHIP AND COMPLIANCE

1.

Budgets and Budgetary Accounting

The County follows these procedures in establishing the budgetary data reflected in the basic financial
statements:

a.

During October, County management submits to the County Board a proposed operating budget for
the calendar year commencing the following January 1. The operating budget includes proposed
expenditures and the means of financing them. After submission to the governing body, public
hearings are held to obtain taxpayer comments. Following the public hearings, the proposed budget,
including authorized additions and deletions, is legally enacted by County Board action.

Budgets are adopted on a basis consistent with accounting principles generally accepted in the
United States of America for the general fund, special revenue funds, debt service fund, capital
project fund, internal service funds and enterprise funds. Budget is defined as the originally approved
budget plus or minus approved amendments. Individual amendments throughout the year were not
material in relation to the original budget. Budget appropriations not expended during the year are
closed to fund balance unless authorized by the governing body to be forwarded into the succeeding
year's budget.

During the year, formal budgetary integration is employed as a management control device for the
general fund, special revenue funds, debt service fund, internal service funds and enterprise funds.
Management control for the capital projects funds is achieved through project authorizations included
in debt issue resolutions.

Expenditures may not exceed appropriations provided in detailed budget accounts maintained for
each activity or department of the County. Amendments to the budget during the year require initiai
approval by management and the committee of jurisdiction and are subsequently authorized by the
County Board. Minor budgetary transfers within an activity or department, defined as $1,500 or ten
percent of the activity or department's aggregate approved budget, whichever is less, may be
authorized by action of the Finance, Personnel, and Economic Development Committee of the
County Board, without going to the full County Board for approval.

Encumbrance accounting is used by the County to record commitments related to unperformed
contracts for goods or services.

The County did not have any material violation of legal or contractual provisions for the fiscal year ended
December 31, 2011.
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2. Excess of Expenditures Over Budget Appropriations

The following expenditure accounts of the general, major special revenue and debt service funds had
actual expenditures in excess of budget appropriations for the year ended December 31, 2011 as follows:

I L ‘Exbess~
- - Fund ; Function ; Expenditures

General Fund Clerk of Courts $ 78736
General Fund County Treasurer 6,594
General Fund Jail Building Maintenance 21,350
General Fund Health Department 126,878
General Fund Fairgrounds 270
General Fund Recreation Trails 20,485
General Fund Natural Beauty Council : 115
Dept of Social Services Adult abuse 381
Dept of Social Services Child care 132,657
Dept of Social Services Social welfare-basic county alloc 183,919
Debt Service Fund Principal 1,500,083
Debt Service Fund Interest and fiscal charges 564,010

The above excess expenditures were funded using favorable revenue variances and available fund balance
in the general, special revenue and debt service funds.

NOTE C - DETAILED NOTES ON ALL FUNDS

1.

Cash and Investments

PRIMARY GOVERNMENT

The County maintains various cash and investment accounts, including pooled funds that are available
for use by all funds. Each fund's portion of these accounts is displayed in the financial statements as
"Cash and investments.”

Invested cash consists of deposits and investments that are restricted by Wisconsin Statutes to the
following:

Time deposits; repurchase agreements; securities issued by federal, state and local
governmental entities; statutorily authorized commercial paper and corporate securities; and the
Wisconsin local government investment pool.

The carrying amount of the County’s cash and investments totaled $62,047,621 on December 31, 2011
as summarized below:

Cash on hand $ 11,818

Deposits with financial institutions 55,888,836
Investment

Wisconsin local government investment pool 6,146,967

$ 62,047,621
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Reconciliation to the basic financial statements:

Basic financial statements

Cash and investments $ 46,677,814

Restricted cash and investments 261,415
Fiduciary funds

Agency funds 15,108,392

$ 62,047,621

Deposits and investments of the County are subject to various risks. Presented below is a discussion of
the County’s deposits and investments and the related risks.

Deposits with Financial Institutions

Deposits with financial institutions within the State of Wisconsin are insured by the Federal Deposit
Insurance Corporation (FDIC) in the amount of $250,000 for time and savings deposits and $250,000 for
demand deposits per official custodian per insured depository institution. Deposits with financial
institutions located outside the State of Wisconsin are insured by the FDIC in the amount of $250,000 per
official custodian per depository institution. Deposits with credit unions are insured by the National Credit
Union Share Insurance Fund (NCUSIF) in the amount of $250,000 per credit union member. in addition,
the County’s non-interest bearing transaction accounts are fully insured through December 31, 2012. In
addition, the State of Wisconsin has a State Guarantee Fund which provides a maximum of $400,000 per
public depository above the amount provided by an agency of the U.S. Government. However, due to the
relatively small size of the State Guarantee Fund in relation to the Fund's total coverage, total recovery of
insured losses may not be available.

As of December 31, 2011, none of the County’'s deposits with financial institutions is in excess of federal
and state depository insurance limits and uncollateralized. $49,228,329 was collateralized with securities
held by the pledging Financial Institution, not in the County's name.

Custodial credit for deposits is the risk that, in the event of failure of a depository financial institution, a
government will not be able to recover its deposits or will not be able to recover collateral securities that
are in the possession of an outside party. The County’s policy is to have their operating bank collateralize
their average balance on deposit.

Investments

The County has investments in the Wisconsin local government investment pool of $6,146,967 at year-end.
The Wisconsin local government investment pool (LGIP) is part of the State Investment Fund (SIF), and is
managed by the State of Wisconsin Investment Board. The SIF is not registered with the Securities and
Exchange Commission, but operates under the statutory authority of Wisconsin Chapter 25. The SIF
reports the fair value of its underlying assets annually. Participants in the LGIP have the right to withdraw
their funds in total on one day’s notice. At December 31, 2011, the fair value of the County’s share of the
LGIP’s assets was substantially equal to the carrying value.

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of
the investment. This is measured by the assignment of a rating by a nationally recognized statistical
rating organization. Wisconsin statutes limit investments in securities to the top two ratings assigned by
nationally recognized statistical rating organizations. The County does not have an additional credit risk
policy. The County’s investment in the Wisconsin local government investment pool is not rated.

Interest rate risk is the risk that changes in market interest rages will adversely affect the fair value of an
investment. Generally, the fonger the maturity of an investment is, the greater the sensitivity of its fair
value to changes in market interest rates. The County does not have an interest rate risk policy. The
investments held by the Wisconsin local government investment pool mature in 12 months or less.
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DISCRETELY PRESENTED COMPONENT UNIT

At year end, the carrying amount of the Housing Authority, a discretely presented component unit, was
$310,978 and the bank balance was $382,895. All of the bank balance was covered by FDIC insurance.

Property Tax Apportionments

Property taxes are apportioned annually in November to local taxing units within the County for financing
state charges and the subsequent year's operations of the County. Since the November apportionment is
not due from local taxing districts until February of the subsequent year, the County's apportionment is
recorded as deferred revenue at year-end. Property tax payments from individual property owners are
due in two installments by January 31 and July 31. During the month of February, each local taxing
district settles with the County for both collected and unpaid property taxes. At the February settlement,
the County becomes responsible for the collection of unpaid property taxes, including unpaid property
taxes returned by local taxing districts for financing their individual operations. Property taxes
subsequently not paid by property owners by September 1 of the same year are considered delinquent.
The delinquent taxes are then acquired by the County's general fund in accordance with state statutes in
order to provide the County with a statutory lien.

Property taxes recorded on December 31, 2011 for collection in 2012 are for the following:

State apportionment $ 1,171,844
County apportionment 38,881,997
$40,053,841

The above County apportionment of $38,881,997 is for financing 2012 operations and will be transferred
in 2012 from deferred revenue to current revenues of the County's governmental and proprietary funds.

Delinquent Property Taxes - General Fund

Delinquent property taxes of the general fund represent unpaid property taxes on real estate, including
state and local government equities therein. Under state statutes, the County annually reimburses the
state and local governments for their equities in property taxes not collected from the property owner.
Unless redeemed by the property owner, the County will eventually obtain tax deed ownership of the
properties comprising delinquent taxes. In the past, the County has generally been able to recover its
investment in delinquent taxes by sale of the tax deeded properties.

On December 31, 2011, the County's general fund showed an investment of $2,824,924 in delinquent
taxes as follows:

Tax certificates | : $2,795,039
Tax deeds 29,885
Total $2,824 924

An aging of the total delinquent taxes of $2,824,924 on December 31, 2011 follows:

Tax Tax

Year Acquired Total . - Cerificates Deeds

Prior to 2006 $ 2,828 $ 2,802 $ 26
2006 97 97 -
2007 _ 1,260 1,260 -
2008 2,601 2,601 -
2009 223 441 223 441 -
2010 682,294 671,763 10,531
2011 1,912,403 1,893,075 19,328
Total 32,824 924 $2,795,039 $ 29,885
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Of the total of $2,824,924 for delinquent taxes, $504,914 was collected by the County within 60 days after
December 31, 2011. Of the remaining unpaid balance, $1,744,500 is recorded as non-spendable general
fund balance and $575,580 is recorded as a deferred property tax liability on the general fund balance
sheet.

Restricted Assets

Restricted assets on December 31, 2011 totaled $261,415 and consisted of cash and investments held
for the Highway Business-Type Activity Fund for the purpose of a replacement highway garage in the
Campbellsport area.

Accounts Receivable
Accounts receivable as of year end for the County’s individual major governmental funds and aggregate
nonmajor governmental, including the applicable allowances for uncollectible accounts, are as follows:

Dept of Dept of Nonmajor
Community Social and Other
General Programs - - Services Funds Total
Accounts Receivable:

Accounts $ 793427 $ 2,571,741 $ 297,997 $ 26,600 $ 3,689,765
Accrued interest 50,258 - - - 50,258
Due from other governments 1,999,122 540,813 584,423 - 3,124,358
Gross receivables 2,842,807 3,112,554 882,420 26,600 6,864,381
Less: allowance for uncollectibles - 2,379,910 - - 2,379,910
Net total accounts receivable $ 2,842,807 $ 732,644 $ 882420 3 26,600 $ 4,484,471

There is no allowance for uncollectibles in any proprietary fund type receivable.

Loans Receivable
Loans receivable as of year end for the County’s general funds are as follows:

| General |
Loans Receivable:
Mercury Marine loan $ 51,705,000
CDBG loans 566,943
County revolving loan 465,442
Total loans receivable $ 52,737,385

The Fond du Lac County Economic Development Corporation is acting as the County’s fiscal agent for all
loans receivable noted.

In 2009, the County approved borrowing up to $50,000,000 to provide economic support to Mercury
Marine. The County Board determined it to be in the best interest of the County to provide financial
assistance to Mercury Marine to limit job loss and to minimize reductions in property values and increased
unemployment. The borrowings and financial assistance were completed in 2009 and 2010.

The Mercury Marine loan accrues interest at a rate of two percent. Interest and principal payments
commence in 2012, with the outstanding balance of principal and all accrued but unpaid interest due in
full in 2021. Each year commencing in 2012, a portion of the principal balance will be forgiven based on
the number of employees retained and added. The formula for calculating the amount forgiven annually
is pursuant to a financing agreement among Fond du Lac County, the Economic Development
Corporation, the City of Fond du Lac and Mercury Marine.

The CDBG loans are to a number of companies as part of a Community Development Block Grant

revolving loan fund, funded by the Wisconsin Department of Commerce. The County Revolving loan is a
loan fund, funded by Fond du Lac County. The loans are at low interest rates and for various terms.
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Capital Assets

Capital asset activity of the County for the year ended December 31, 2011 was as follows:

PRIMARY GOVERNMENT

Governmental activities:

Capital assets, not being depreciated:

Land
Work in progress
Subtotals

Capital assets, being depreciated:
Land improvements
Buildings/building improvements
Machinery and equipment
Infrastructure

Subtotals

Less accumulated depreciation for:

Land improvements
Buildings/building improvements
Machinery and equipment
Infrastructure

Subtotals

Total capital assets, being depreciated, net
Governmental activities capital assets, net
Less related long-term debt outstanding

Invested in capital assets, net of related debt

December 31, 2011

Beginning |

Balance

. Increases

$ 2,500

| Decreases

~ Ending
- Balance

$ 3276455 $ - $ 3278955
- 1,483,040 - 1,483,040
3,276,455 1,485,540 - 4,761,995
6,932,590 345,006 5,089 7,272,507
55,235,565 1,107,917 700,702 55642780
18,283,357 1,275,457 1,342,695 18,216,119
60,977,285 3,679,356 1,114,983 63,541,658
141,428,797 6,407,736 3163469 144,673,064
3,315,558 382,750 5,089 3,693,219
21,397,998 1,594,710 723,251 22,269,457
14,546,263 1,488,469 1,128,369 14,906,363
29,891,602 1,917,380 832,771 30,976,211
69,151,421 5,383,309 2,689,480 71,845,250
72,277,376 1,024,427 473989 72,827,814
$75553,831 $ 2509967 $ 473989 77,589,809
25,776,319
$ 51,813,490
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- . Ending
 Increases = Decreases. Balance

~ Beginning
~ Balance

Business-type activities:
Capital assets, not being depreciated:

Land $ 1,152,212 $ 312,088 $ - $ 1,464,300
Work in progress 7,796 5,860 7,796 5,860
Subtotals 1,160,008 317,948 7,796 1,470,160
Capital assets, being depreciated:
Land improvements 14,375,629 - - 14,375,629
Buildings/building improvements 11,459,812 368,167 27,342 11,800,637
Machinery and equipment 14,395,810 880,250 224 608 15,051,452
Subtotals 40,231,251 1,248,417 251,950 41,227,718
Less accumulated depreciation for:
Land improvements 7,721,335 605,791 - 8,327,126
Buildings/building improvements 7,524,929 313,581 27,342 7,811,168
Machinery and equipment 8,426,355 1,035,365 294,086 9,167,634
Subtotals 23,672,619 1,954,737 321,428 25,305,928
Total capital assets, being depreciated, net 16,558,632 (706,320) ( 69,478) 15,921,790
Business-type activities capital assets, net $ 17,718,640 $ (388,372 3 (. 61,682) 17,391,950
Less related long-term debt outstanding 114,385
Invested in capital assets, net of related debt $ 17,277,565
Depreciation expense was charged to functions of the County as follows:
PRIMARY GOVERNMENT
Governmental activities :
General government $ 802,230
- Public safety 1,302,918
Public works 1,917,380
Health and human services 269,142
Culture, recreation and education 952,729
Conservation and development 138,910
Total depreciation expense - governmental activities $5,383,309
Business-type activities
Highway $ 933,577
Harbor Haven Health & Rehabilitation 294 738
Airport 586,409
Rolling Meadows Golf Course 121,952
Landfill 18,061
Total depreciation expense - business-type activities $1,954,737
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Capital asset activity of the Housing Authority for the year ended June 30, 2011 was as follows:

DISCRETELY PRESENTED COMPONENT UNIT

Beginning { - [ . - Ending
Balance - -Increases ..Decreases | Balance
Fond du Lac County Housing Authority:
Capital assets, not being depreciated:
Land $ 17387 $ - $ - $ 17,387
Construction in progress - 4,813 - 4,813
Subtotals 17,387 4,813 - 22,200
Capital assets, being depreciated:
Leasehold improvements 86,030 - - 86,030
Buildings/building improvements 2,514,319 8,805 - 2,523,124
Machinery, equipment, furnishings 89,785 2,583 2,742 89,626
Subtotals 2,690,134 11,388 2,742 2,698,780
Less accumulated depreciation 1,506,375 113,275 2,008 1,617,642
Total capital assets being depreciated, net 1,183,759 (101,887) 734 1,081,138
Total capital assets, net $ 1,201,146 $ ( 97,074 $ 734 $ 1,103,338
Depreciation expense was charged to functions of the Housing Authority as follows:
DISCRETELY PRESENTED COMPONENT UNIT
Low Rent Public Housing 3 108,419
Capital Fund Program 2,586
Voucher Program 2,270
Total depreciation expense- Housing Authority $ 113,275
Interfund Receivable, Payables, and Transfers
The composition of interfund balances as of December 31, 2011 is as follows:
[ Payable Fund | “ 5 { Amount
Temporary Cash Advances to Finance Operating Cash Deficits:
General Fund Nutrition $ 16,564
Harbor Haven Nursing/Rehab 72,537
Rolling Meadows Golf Course 1,263,783
Airport 39,128
Landfill 70,028
Total ' $1,462,040
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Interfund transfers for the year ended December 31, 2011 were as follows:

Transfer to Transfer
Fund from Fund
Transfers between Funds

General Fund $2,286,311 $ 617,319
Special Revenue Funds

County Road & Bridge - 34,251

Dept. of Community Programs - 1,059,261

Dept. of Social Services - 953,577
Debt Service Funds

State Trust Fund Loan (2009) - 1

G.0. Taxable Refunding Bonds (2002) - 36,590

G.0. Promissory Notes (2008) - 1
Internal Service Funds

Health Self Insurance Fund - 161,738

Central Maintenance - 9,000
Enterprise Funds

Highway 45,713 -

Harbor Haven Nursing/Rehab 537,656 -

Rolling Meadows Nursing/Rehab Center 34,391 -

Airport - 32,333
Totals $2,904,071  $20904,071

Transfers are used to: (1) move unrestricted revenues collected in the general fund to finance various
programs accounted for in other funds in accordance with budgetary authorizations; (2) move revenues
from the fund that is required to collect them to the fund that is required or allowed to expend them; and
(3) move receipts restricted to or allowed for debt service from the funds collecting the receipts to the debt
service funds as debt service payments become due.

Deferred Revenues

Governmental activities and governmental funds defer revenue recognition in connection with resources
that have been received, but not yet earned. Governmental funds also report deferred revenue in
connection with receivables for resources that are not considered to be available to liquidate liabilities of
the current period. At the end of the current fiscal year, the various components of deferred revenue and
unearned revenue were as follows:;

| Unavailable | Unearped |

Subsequent year tax levy receivable:

General $ - $ 17,489,001

County Road & Bridge - 2,994,760

Dept of Community Programs - 4,051,119

Dept of Social Services - 7,572,171

Debt Service - 5,249,146

Central Maintenance - Internal Service Fund - 215,130
Delinquent property taxes receivable — General Fund - 575,580
CDBG loans thru FCEDC 566,943 -
Mercury Marine loans thru FCEDC 51,705,000 -
County revolving loan fund thru FCEDC 465,442 -
Grant and other receivables 740,513 646,921
Totals $ 53,477,898 $ 38,793,828
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10. Long-term Obligations
The following is a summary of changes in long-term obligations of the County for the year ended
December 31, 2011:

~ Outstanding | Outstanding | Due Within

issued | Refired | 123111 One Year

1wt
GOVERNMENTAL ACTIVITIES:
General Obligation Debt
Bonds $ 12,075,000 §$ 33,270,000 $ 785,000  $ 44,560,000 $ 2,675,000
Notes 69,720,000 - 4,690,000 65,030,000 33,375,000
Total General Obligation Debt 81,795,000 33,270,000 5,475,000 109,590,000 36,050,000
Alliant Energy Advance 8,521 - 8,521 - -
State trust fund loan 228,000 - 51,681 176,319 51,681
Compensated absences 1,297,462 127,517 91,978 1,333,001 482,281
Unfunded other post employment benefits 1,228,918 268,717 - 1,497 635 -
Governmental activities
Long-term liabilities $ 84,557,901 $33,666,234 $ 5627180 $112596955 $ 36,583,962
BUSINESS-TYPE ACTIVITIES:
Alliant Energy Advance $ 92770 $ -3 23,193 $ 69,577 $ 23192
Capital Lease - 57,222 12,414 44,808 12,414
Compensated absences 390,670 69,666 54,915 405,421 208,975
Unfunded other post employment benefits 390,822 119,955 - 510,777 -
Business-type activities
- Long-term liabilities $ 874262 § 246843 % 90,522 $ 1,030,583 $ 244581

Total interest paid during the year on long-term debt totaled $2,724,834.

Internal service funds predominantly serve the governmental funds. Accordingly, long-term liabilities for
them are included as part of the above totals for governmental activities. At year end, $38,524 of internal
service funds compensated absences and unfunded other post employment benefits are included in the
above amounts.

The Housing Authority, a discretely presented component unit, has no long term debt at June 30, 2011.
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General Obligation Debt
General obligation debt currently outstanding is detailed as follows:
Bonds

$6,070,000 issued 12/4/02; $380,000 to $605,000 due annually through 2015; $ 2,235,000

interest 3.00% to 5.00%
$9,800,000 issued 3/1/05; $130,000 to $920,000 due annually through 2025,

interest 3.25% to 4.00% 9,055,000
$33,270,000 issued 12/22/12; $25,000 to $5,375,000 due annually through

2022; interest 2.00% to 3.50% 33,270,000
Total General Obligation Bonds 44,560,000

Notes

$3,415,000 issued 4/3/06; $415,000 to $645,000 due annually through 2013; 900,000

interest 4.00%
$4,500,000 issued 4/2/07; $430,000 to $750,000 due annually through 2014,

interest 4.00% 2,160,000
$9,080,000 issued 4/15/08; $1,205,000 to $1,695,000 due annually through

2014 interest 3.50% 4,515,000
$6,885,000 issued 4/6/09; $425,000 to $1,915,000 due annually through 2016;

interest 3.00% to 4.00% 6,055,000
$20,000,000 issued 11/17/09; $20,000,000 due in 2012; interest 3.00% 20,000,000
$10,000,000 issued 3/1/10; $10,000,000 due in 2012; interest 2.375% 10,000,000
$20,000,000 issued 9/1/10; $2,500,000 due annually through 2020; interest

2.00% to 4.10% 20,000,000
$1,400,000 issued 11/15/10; $400,000 to $1,000,000 due annually through

2015; interest 2.00% 1,400,000
Total General Obligation Notes 65,030,000

Total Outstanding General Obligation Debt $109,590,000

Annual principal and interest maturities of the outstanding general obligation debt of $109,590,000 on
December 31, 2011 are detailed below:

,050,000 $ 2,536,735 $ $ - 36,050,000 ,536,735

2013 8,995,000 2,162,613 - 8,995,000 2,162,613
2014 9,795,000 1,008,612 - 9,795,000 1,008,612
2015 8,620,000 1,659,600 - 8,620,000 1,659,600
2016 7,830,000 1,422,650 - 7,830,000 1,422,650
2017-2021 29,505,000 4,194,663 - 29,505,000 4,194,663
2022-2025 8,795,000 376,925 - 8,795,000 376,925
$109,590,000 $14,261,798  § $ - $109,590,000 $14,261,798

For governmental activities, the other long-term liabilities are generally funded by the general fund.
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Legal Margin for New Debt
The County’s legal margin for creation of additional general obligation debt on December 31, 2011 was
$270,582,604 as follows:

Equalized valuation of the County $6,965,437,800
Statutory limitation percentage (x) 5%
General obligation debt limitation, per Section 67.03

of the Wisconsin Statutes 348,271,890
Total ocutstanding general obligation debt applicable to debt

Limitation $109,590,000
Less: Amounts available for financing general obligation debt

Debt service fund 31,900,714
Net outstanding general obligation debt applicable to debt

Limitation ‘ 77,689 286
Legal Margin for New Debt $ 270,582,604

Current Refunding
The County issued General Obligation Refunding Bonds in the amount of $33,270,000 on
December 22, 2011. The proceeds are to be used to refund the following general obligation debt:

Date

1/20

nal Balance pay!
03/0

11/17/2009 $ 20,000,000 $ 20,000,000 12
03/01/2010 $ 10,000,000 $ 10,000,000 03/01/2012
12/04/2002 $ 6,070,000 $ 2,235,000 03/01/2012
04/15/2008 $ 1,500,000 $ - 12/22/2011

The refunding was undertaken to put in place a permanent long term financing tailored to the repayment
schedule from Mercury Marine and to take advantage of historically low interest rates. As a result of the
refinancing, future debt service payments have been extended through 2022 to coincide with the
repayment schedule for Mercury Marine.

Capital Leases
The County is obligated for capital leases that were used to finance the acquisition of capital assets.

Presented below is a schedule of future minimum lease payments at December 31, 2011:

2012

2013

2014

2015

Less: Amount representing interest

Present value of future minimum lease payments
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11. Fund Equity/Net Assets
Government-wide Statements

Net assets of the governmental activities reported on the government-wide statement of net assets at
December 31, 2011 includes the following:

Invested in capital assets, net of accumulated depreciation and net of related debt

Work in progress $ 1,483,040
Land/land improvements 6,858,243
Buildings/building improvements 33,373,323
Machinery and equipment 3,309,756
Infrastructure 32,565 447
Less: related long-term debt outstanding (25,776,319)
Total Invested in Capital Assets, Net of Related Debt 51,813,490
Restricted
General fund ' - 138,086
Debt service fund 175,714
Sheriff canine fund 50,000
Unrestricted 13,663,298
Total Governmental Activities Net Assets $ 65,840,588

Net assets of the business-type activities reported on the government-wide statement of net assets at
December 31, 2011 includes the following:

Invested in capital assets, net of accumulated depreciation and net of related debt

Work in progress $ 5,860
Land/land improvements ' 7,512,803
Buildings/building improvements 3,989,469
Machinery and equipment 5,883,818
Less: related long-term debt outstanding (_114,385)
Total Invested in Capital Assets, Net of Related Debt 17,277,565
Restricted — cash 261,415
Unrestricted 245 475
Total Business-Type Activities Net Assets $ 17,784,455
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12. Fund Statements
Governmental fund balances reported on the fund financial statements at December 31, 2011 include the
following:

General Fund
Non-spendable:

Inventories and prepaid items $ 399,859
Delinquent property taxes 1,744,500
Restricted:
Land Records 30,595
WIC 33,364
Register of Deeds 72,234
Jail Assessment 1,893
Assigned:
Carryover revenue —~ various 3,664,816
General fund applied in subsequent year's budget 2,159,000
Unassigned 6,535,047
Total General Fund 14,641,308
County Road & Bridge
Assigned:
Carryover revenue 1,885,657
Dept of Community Programs
Non-spendable:
Inventories and prepaid items 160,643
Assigned:
Carryover revenue 6,377
Total County Road & Bridge 167,020
Dept of Social Services
Non-spendable:
Inventories and prepaid items 149,032
Unassigned (5,882)
Total Dept of Social Services 144,050
Capital Projects
Assigned:
Carryover revenue 15,187
Debt Service
Restricted-debt retirement 31,900,714
Other Nonmajor Governmental Funds
Non-spendable:
Inventories and prepaid items 2,123
Restricted:
Sheriff Canine Fund 50,000
Assigned:
Carryover revenue — various 18,664
Total Other Nonmajor Governmental Funds 70,787
Total $48,824,723
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NOTE D - OTHER INFORMATION

1.

Retirement Commitments

All eligible County employees participate in the Wisconsin Retirement System (WRS), a cost-sharing,
multiple-employer, defined benefit, public employee retirement system. All permanent employees hired
before July 1, 2011 and expected to work at least 600 hours a year (440 hours for teachers and
educational support employees) or hired on or after July 1, 2011 and expected to work over 1200 hours a
year (880 hours for teachers and educational support employees) are eligible to participate in the WRS.
Covered employees in the General/Teacher/Educational Support Personnel category are required by
statute to contribute 5.8% of their salary (6.65% for Executives and Elected Officials, 5.8% for Protective
Occupations with Social Security, and 5.8% for Protective Occupations without Social Security) to the
plan. Employers may make these contributions to the plan on behalf of employees. The County funds
the employee share, with a maximum County contribution per pay period or annually, based on level of
position and/or employment group. Required employee contributions in excess of this amount are paid
by the employee. Employers are required to contribute an actuarially determined amount necessary to
fund the remaining projected cost of future benefits.

The payroll for County employees covered by the WRS for the year ended December 31, 2011 was
$37,012,180; the employer’s total payroll was $38,542,103. The total required contribution for the year
ended December 31, 2011 was $4,626,621, which consisted of $2,351,231, or 6.35% of covered payroll
from the- employer and $2,275,390, or 6.15% of covered payroll from employees. $1,468,508 of the
required contribution for employees for the year ended December 31, 2011 was financed by the County.
Total contributions for the years ending December 31, 2010 and 2009 were $4,260,014 and $4,443,926,
respectively, equal to the required contributions for each year.

Employees who retire at or after age 65 (62 for elected officials and 54 for protective occupation
employees with less than 25 years of service, 53 for protective occupation employees with more than 25
years of service) are entitled to receive a retirement benefit. Employees may retire at age 55 (50 for
protective occupation employees) and receive actuarially reduced benefits. The factors influencing the
benefit are: (1) final average earnings, (2) years of creditable service, and (3) a formula factor. A final
average earnings is the average of the employee’s three highest year's earnings. Employees terminating
covered employment and submitting application before becoming eligible for a retirement benefit may
withdraw their contributions and, by doing so, forfeit all rights to any subsequent benefit. For employees
beginning participation on or after January 1, 1990 and no longer actively employed on or after April 24,
1998, creditable service in each of five years is required for eligibility for a retirement annuity.
Participants employed prior to 1990 or after April 24, 1998 are immediately vested.

The WRS also provides death and disability benefits for employees. Eligibility and the amount of all
benefits is determined under Chapter 40 of Wisconsin Statutes. The WRS issues an annual financial
report which may be obtained by writing to the Department of Employee Trust Funds, P.O. Box 7931,
Madison, WI 53707-7931.

The Housing Authority, a discretely presented component unit, does not provide a retirement plan for its’
employees.

Other Post Employment Benefits ,

Plan Description ~ The County provides health care insurance coverage for employees who retire at
blended rates. This results in an other post-employment benefit for the retirees, commonly referred to as
an implicit rate subsidy. The retired employee contributes 100% of the premium. There are 708 active
and 58 retired employees in the plan.
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Annual OPEB Cost and Net OPEB Obligation — The County’s annual other post-employment benefit
(OPEB) cost (expense) is calculated based on the annual required contribution (ARC), and the amount
actuarially determined in accordance with the parameters of GASB Statement 45, The ARC represents a
level of funding that, if paid on an ongoing basis, is projected to cover normal cost each year and
amortize any unfunded actuarial liabilities over a period not to exceed thirty years.

The following table shows the components of the County’s annual OPEB cost for the year, the amount
actually contributed to the plan, and changes in the County’s net OPEB obligation.

L Component |  Amount |
Annual required contribution $ 537,032
Interest on net OPEB 80,987
Adjustment to annual required contribution (105,383)
Annual OPEB cost (expense) 512,636
Less: Contributions made (123,964)
Change in net OPEB obligation 388,672
OPEB obligation —~ beginning of year 1,619,740
OPEB obligation ~ end of year $ 2,008,412

The annual required contribution for the current year was determined as part of the January 1, 2010
actuarial valuation using the unit credit actuarial cost method. The actuarial assumptions included a 5.0%
discount rate.

The actuarial methods and assumptions used include techniques that are designed to reduce the effect of
short-term volatility in actuarial accrued liabilities and the actuarial value of assets, consistent with a long-
term perspective of the calculations. The unfunded actuarial accrued liability is being amortized using a
level dollar amount of projected payroll method.

Trend Information — The County's annual OPEB cost, the percentage of the annual OPEB cost
contributed to the plan, and the net OPEB obligation is as follows:

12/31/08

$ 829,699 24.23% $ 628,699
12/31/09 $ 866,371 25.79% $1,269,070
12/31/10 $ 518,106 21.85% $1,619,740
12/31/11 $ 512,636 24.18% $2,008,412

Funding Status and Funding Progress — As of January 1, 2010, the most recent actuarial valuation date,
the County’s unfunded actuarial accrued liability (UAAL) was $4,245 879. The annual payroll for active
employees covered by the plan for the 2011 fiscal year was $37,012,180 for a ratio of the UAAL to
covered payroll of 11.47%.

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and
assumptions about the probability of occurrence of events far into the future, such as assumptions about
future terminations, mortality, and healthcare cost trends. Actuarially determined amounts are subject to
continual revision as actuarial resuits are compared with past experience and new estimates are made
about the future.
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Actuarial Methods and Assumptions — Projections of benefits for financial reporting purposes are based
on the substantive plan (the plan as understood by the employer and plan members) and include the
types of benefits provided at the time of each valuation and the historical pattern of sharing of benefit
costs between the employer and plan members to that point. The actuarial methods and assumptions
used include techniques that are designed to reduce the effect of short-term volatility in actuarial accrued
liabilities and the actuarial value of assets, consistent with the long-term perspective of the calculations.

In the January 1, 2010 actuarial valuation, the unit credit actuarial cost method was used. The actuarial
assumptions included a rate of 5.0% to discount expected liabilities to the valuation date. The initial
healthcare trend rate was 17.7% for medical, reduced by decrements to an ultimate rate of 5.0% after five
years. The UAAL is being amortized using an open level dollar method. The remaining amortization
period at December 31, 2011 was 30 years.

3. Risk Management

The County is exposed to various risks of loss related to torts; theft of, damage to and destruction of
assets; errors and omissions; and natural disasters for which the government carries commercial
insurance. The County completes an annual review of its insurance coverage to ensure adequate
coverage. :

4. Contingencies

5.

a. The County participates in a number of federal and state assisted grant programs. These programs
are subject to program compliance audits by the grantors or their representatives. An audit under the
Single Audit Act Amendments of 1996, the U.S. Office of Management and Budget Circular A-133,
“Audits of States, Local Governments and Non-Profit Organizations “ and the “State Single Audit
Guidelines” issued by the Wisconsin Department of Administration has been conducted, but final
acceptance is still pending. Accordingly, the County’s compliance with applicable grant requirements
will be established at some future date. The amount, if any, of expenditures which may be disallowed
by the granting agencies cannot be determined at this time although the County expects such
amounts, if any, to be immaterial.

b. Medicare and Medicaid cost reports of the Harbor Haven Health and Rehabilitation Enterprise Fund
and the Home Health Program in the General Fund have been submitted to the appropriate
authorities. These reports are subject to audit by representatives of these programs, which may
result in increases or decreases in funding.

¢. From time to time, the County is party to other various pending claims and legal proceedings.
Although the outcome of such matters cannot be forecast with certainty, it is the opinion of
management and legal counsel that the likelihood is remote that any such claims or proceedings will
have a material adverse effect on the County’s financial position or resuits of operations.

Tax Levy Limit
Wisconsin state statutes provide for a limit on the property tax levies for ail of Wisconsin cities, villages,

towns and counties. For the 2011 budget year, the increase in the maximum allowable tax levy is limited
to the greater of the percentage change in the County’s January 1% equalized value as a result of net new
construction or 3.00% per year. The actual limit for the County for the 2011 budget was 3.00%. For the
2012 budget year, Wisconsin statutes limit the increase in the maximum allowable tax levy to the change
in the County’s January 1% equalized value as a result of net new construction. The actual limit for the
County for the 2012 budget was 0.953%. Debt service for debt authorized after July 1, 2005 is exempt
from the levy limit. in addition, Wisconsin statutes allow the limit to be adjusted for the increase in debt
service authorized prior to July 1, 2005 and in certain other situations.
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6. Conduit Debt Obligations

From time to time, the County has issued Revenue Bonds to provide financial assistance to private-sector
entities for the acquisition and construction of industrial and commercial facilities deemed to be in the
public interest. The bonds are secured by the property financed and are payable solely from payments
received on the underlying mortgage loans. Upon repayment of the bonds, the ownership of the acquired
facilities transfers to the private-sector entity served by the bond issuance. Neither the County, nor the
State, nor any political subdivision thereof is obligated in any manner for repayment of the bonds.
Accordingly, the bonds are not reported as liabilities in the accompanying financial statements.

As of December 31, 2011, there are two series of Revenue Bonds outstanding. The first, a $1,000,000
Revenue Bond, Series 1998, was approved by the Fond du Lac County Housing Authority and the Fond
du Lac County Board to finance the renovation and rehabilitation of existing facilities of the Fond du Lac
Lutheran Home, Inc. The second, a reissuance of $1,185,000 Health Care Facilities Revenue Bonds,
Series 2000, closed in December, 2003, was approved by the Fond du Lac County Board to finance the
acquisition and capital improvements of facilities of the ARC of Fond du Lac, a Wisconsin nonprofit
corporation. These bonds are a limited obligation of the County payable solely from revenues received
by the County pursuant to a note and sale agreement with ARC of Fond du Lac.
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